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INTRODUCTION



Figure 1: Volatility - Bitcoin vs Gold vs Fiat

Cryptocurrencies are notoriously volatile



There is a total of 54 identified stablecoins, 45% of which are live

Stablecoin Projects Have Proliferated



Figure 2: Tether (USDT) - Exchange Rate and Market Value, 2017-Present

Stablecoin have delivered (well enough) 
on their stability promise



Taxonomy of Main Stablecoin Design Types
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LANDSCAPE



Figure 4: Asset-Backed vs. Algorithmic Stablecoins

Today, asset-backed stablecoin designs dominate



Figure 6: Market Value of Live Stablecoins

Stablecoin market value share has 
grown 2.7%, up from 1% in 2018



US and Europe are most popular 
homes for stablecoin teams...

Figure 11: Primary Physical Location of Stablecoin Project Teams



...as well as for legal registrations
Figure 12: Legal Domicile of Stablecoin Projects



Figure 13: Stablecoin Project Funding

$260M in venture funding has been 
raised by stablecoins to date



Figure 15: Funding by Stablecoin Type

More conservative asset-backed 
stablecoins dominate funding to date



Many investment funds have backed 
multiple stablecoins
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USE CASES



Stablecoin Use Cases



Projects Are Targeting Different Use Cases



USE CASES

Smart 
Insurance

● Stablecoins are a more appropriate currency 
than other cryptocurrencies for smart insurance

● ‘Smart travel insurance’ is one compelling 
example of the application of this technology

● Approximately 600k annual passengers do not 
file eligible insurance claims for 
delayed/cancelled UK flights

● A delayed/canceled flight is a public record that 
can be queried by a ‘smart flight insurance’ 
software application

● If the flight is delayed or canceled then the 
smart contract automatically pays the claimant, 
eliminating the painful claims process

● Insurance premium can also be escrowed 
‘on-chain’ to eliminate counterparty riskSource: BankInnovation



Today, stablecoins are primarily used 
for trading against other cryptoassets

Figure 10: Number of Cryptocurrency and Fiat Trading Pairs for 
Stablecoins
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ADOPTION



Stablecoins are popular cryptoassets to 
list as exchanges right now

Figure 7: Number of Cryptoasset Exchange Listings for Live Stablecoins



The ‘better Tethers’ are catching up on some 
measures, like Tier-1 exchange listings...

Figure 8: Stablecoins Listed on Major Cryptoasset Exchanges



...but still lagging behind in trading volume
Figure 9: Stablecoin Exchange Trading Volumes - April 2018-Jan 2019



Stablecoins - Q3 vs. Present

26
Sept.

7
Feb.

$ 
Change

% 
Change

Market 
Value

$3B $3.1B +$100M +3%

Avg. Daily 
Volume

$4.2B $3.9B -$211M -5%

# of 
Top-100 
Coins

3 7 +4 133%

Private 
Funding

$352M $260M -$92M -26%

Source: CoinMarketCap
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LOOKING AHEAD



Today, the more decentralized the 
stablecoin design, the less confidence 

exists in its price stability



LOOKING AHEAD

Closing 
Thoughts

● The technology is still nascent; highly unlikely 
perfect stablecoin design exists

● Hybrid Tether-esque fiat launches (due to 
stability concerns)

● Space exists for approximately 5-8 significant 
stablecoins in the short to medium-term

● Regulation: some stablecoins spark a 
competitive response / backlash from central 
banks; also securities and money licensing laws

● Overall, stablecoins are best viewed as a form of 
‘infrastructure’ or foundational layer for 
cryptoassets and many believe they could help 
create a tipping point for much broader 
cryptoasset adoption
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APPENDIX



Table 1: Overview of Paxos Standard, USD Coin and  Gemini Dollar



Figure 16: Issuance Process for Paxos Standard, USD Coin and Gemini Dollar



Table 2: Rating Paxos Standard vs USD Coin vs Gemini Dollar



Table 3: Account Setup and Know Your Customer (KYC) Process



Table 4: Funds Deposit and Banking Process



Table 5: Coin Minting, Transactions, and Redemptions



Table 6: Overall User Experience - Rating Paxos Standard vs USD Coin vs Gemini 
Dollar


